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l'evikd EicayyeAéa tng Anpokpariac,
KuBepvnTiko ExrpoowTo,

- MNpdedpo Emrpotrig Anuodoiag Ymnpeoiac,

- Tpoedpo Emirpotriig Exmraideutikig Ynpeoiac,
Fevikd EAeykrn,

- Emitpomo Aloiknoswc,

- M'evikoug AleuBuvTég BouAng Twv AVTITTpOGWTTWY, Y1oupyeiwy,

- I'pageiou Npoypappatiopou kai Mevikd Noyiom),

- ApXITTPWTOKOAANTH AvWwTdTou AikaoTnpiou,

~ M'paupartéa Ymoupyikou ZupBouAiou,

- AieuBuvtn Ipageiou Mpoédpou,

OEMA: Competition policy — existing aid — interim mechanism

EmBupw va cag mAnpogopriow 61 n Eupwraik EmiTpomn éxer {nmioel amé
v KOtpo, kabwg kai amd Tig dAeg UTTOYNQPIES YIa €viagn XWpeC, OTTw¢ aro
1.1.2003 kar péxpr Vv nuepopnvia Tpooxwpnong otnv Eupwraikr ‘Evwon ¢
utrof3dAouv avd Tpiunvia (BnA. 1/1, 1/4, 1/7 kai 1/10 kd&Be XPovo) otroiadrrorte
TTPOYPAHUATA EVIOXUOEWV/ATOMIKEG EVIOXUOEIG EYKPIVOVTal QTTO TOV ‘E@opo Anpociwv
Evioxuoewv kar Ba e€akoAoubroouv va eQappélovial peTd TNV évradn (avtiypago
OXETIKNG ETMIOTOANG E£TICUVATITETAN).

2. Ta pétpa autd Ba Tuyxavouv AemrTopepoUsg agloAdynong amd v Eupwtraikn
EmrpommA ka1 oe mwepimtwon Tou Ta eykpivel Ba Bewpolvialr wg UQPIOTAPEVES
evioxUuaoeig (existing aid).

3. ZNUEIWVETAl OXETIKG OTI PE TNV Tpoaxwpnan g Kutrpiakrig Anpokpariag otnv
Eupwrraikf  ‘Evwon 10 KOIVOTIKG KekTnpévo 6a epappoleral oty oAOTNTA TOU
UTTEPITXUOVTAG Twv €BVIKWY kavovwy dikaiou. Katd OUVETTEIQ, Kal KATOTTIV OXETIKV
Oleukpivioewv amd Tnv Eupwtraiky Emitpotn, n didpkeia I0XUOG TWV EYKEKPIPEVWY
TTPOYPAUUATWY eVICXUOEWY, TTou Ba Guvexioouv va EQappodovTal Kal PETE nv
Tpogxwpenan g Kumpou atnv Eupwiraikn ‘Evwon, 8¢ Ba mpémel va emekTeiveTar
TIEPQV TNG NUEPOUNVIAg KaTd TRV oTroia Afyer N I0XUG TOU KOIVOTIKOU VOUOBETANATOC pe
Baon to omoio eykpiBnkav A HETAYEVEDTEPNG NUEPOUNVIAS, €4V TOUTO TPOoBAETTETAI
aTrd TO OXETIKO VOUOBETNA.
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4. MNa Tapadelypa, oe mepimwon Tou éva Tpdypappa evioxUoewv EYKPIOEi
TTPOEVTAZIOKA OUHPWVA PE TIG DIATAEEIS TwV TTEPI EAéyxou Twv Anpogiwv Evioxuoswv
(Mikpeg ka1 Meoaieg Emixeiproeic) Kavoviopwv pe Toug otroiouc ul0BeTABNKE O
Kavoviopdg (EK) api®. 70/2001 ™ Eupwrraikig Emirpotric, 1d1e T0 OUYKEKPIUEVO
Tpoypappa Ba Tpémel va Afyel To apyotepo péxpr Tic 30.6.2007, OTTWG TTPOVOEi 0
Kavoviopdg autoc.

5. Qg ek TOUTOU, OF OTTOIABATIOTE VEQ ox€dia pag UTTOBAAAETE yia agloAdynan Ba
TPETEl va Aapfdvere umown v Kard TEPITITWON KATAANKTIKA nuepounvia Twv
Kavoviouwv pe Bdaon Toug omoiouc Tporeivete Ta Tpoypdauuara EVIOXUOEWV/ATOUIKEC
EVIOXUOEIG (KAaTAAOYOG TWwV KOIVOTIKWV TTPGEewy ME Tn didpkeia 10XUOG TOUC
EMOUVATITETAI).

6. ‘OmTwg  Tovidetal kai otV TpoavagepBeioa EmMOTOA TG  Eupwrraikrc
EmrpomAg, pévo mpoypdapparta EVIOXUOEWV  TTEPIOPIOEVNC XPovikng didpkeiag
TPETTEl va wpoTeivovtal.  Kard ouvéTeia, OTTOIadNATIOTE  UPIOTAPEVA 1 véa
TPOYPAUUaTa evioXUOEwv Sev EUTTITITOUV OF OUYKEKPIPEVO Kavoviopd TN EE o
OTToiog  £xe1  KATAANKTIK nuepopnvia emBAAAETal va TPocdiopidete  Trepiodo
EQAPHOYAG PE PEYIOTO OPIO, KATA TTPOTINGCN, TA TEVTE €.
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"Epopog Anpoaiwv Evioyuoewy
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ELARG/A2/35322

M. Theophilos THEOPHILOU
Ambassador

Mission of Cyprus to the EU
Square Ambiorix, 2

B - 1000 Bruxelles

Your Excellency,

Subject:  Competition policy - existing aid - interim mechanism

By letter dated 27 September 2002, the Commission provided you with guidance
concerning the intended treatment of existing aid. We explained that this would
consist of a two-phase process. The first phase would be the establishment of a list of
State aid measures that would be attached to the Accession Treaty. The second phase
would cover measures submitted to the Commission between 1 January 2003 and the
actual date of accession (the so-called “interim procedure”™).

The first stage has now been concluded and has resulted in a list of measures that the
Commission services have proposed for inclusion in the Accession Treaty. This list
was communicated to you by our letter of 19 November 2002.

The present letter is intended to provide you with more detailed guidance regarding
the operation of the interim procedure.

1. Types of measures that can be proposed under the interim procedure

Your authoritics will be able to propose under the interim procedure any State
aid measure that may have effects after the date of accession and that has been
assessed by the State aid monitoring authority and found to be compatible with

the acquis.

The interim procedure does not cover aid to the transport sector or to activities
linked to the production, processing or marketing of products listed in Annex |
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to the EC Treaty. Aid to these sectors should therefore not be included in the
lists of measures proposed under the interim procedure.

It should also be noted that aid measures that satisfy all the conditions laid down
in Council Regulation (EC) No 69/2001 of 12.1.2001 on the application of
Articles 87 and 88 of the EC Treaty to de minimis aid (OJ L 10, 13.1.2001, p.
10) should not be included in the list of existing aid (such measures are deemed
not to meet all the criteria of Article 87(1) EC Treaty.

Submission of aid measures under the interim procedure

To the extent that your authorities wish to propose aid measures under the
interim procedure, they are invited to submit to the Commission, at regular
intervals, a list of the measures concerned and summary information on each of
them. The reporting format is attached in Appendix I. It is very similar to the
format already used during the first stage (the summary sheets remain
unchanged; the overview list of the measures proposed is now an Excel-table
instead of a Word-table with two addition columns). We stress that it is essential
that your authorities respect the reporting formats given in Appendix I and that
they fully complete the summary information sheets. In this context, we would
ask you in particular to ensure that the information on the title of the schemes is
accurate and complete (full title both in English and in the original language). It
is also essential that information on the average annual budget of each measure
is provided (in Euro). As to the duration of any scheme, we would like to
remind you that in line with current Commission decisional practice, only
measures with limited duration should be proposed.

In our letter of 27 September 2002, we informed you that your authorities would
be invited to submit proposals for aid measures under the interim procedure
from 1 January 2003 onwards. The EU Common Positions of November 2001
provided that submissions could be made every six months. In order to avoid
unnecessary delays and to ensure that the operation of the interim procedure
proceeds as smoothly as possible, the Commission services could accept
submissions of new aid measures under the interim mechanism at three monthly
intervals (i.c. also on | January, on 1 April, on 1 July and on 1 October every

year).

All information regarding measures proposed under the interim procedure
should be sent electronically from your Mission to the following e-mail address:
existing aid@cec.eu.inf. Only information sent from your Mission to the above
e-mail address will be taken into account. Accordingly, all correspondence from
the Commission regarding the interim mechanism will be sent to your Mission
electronically. We would therefore ask you to provide an e-mail address for this
purpose. Upon receipt of any submission of information, our services will send
an acknowledgement by return e-mail.




3. Treatment of aid measures proposed under the interim procedure

Any measure submitted under the interim procedure will be regarded as existing
aid if, within three months of receipt of complete information on that measure,
the Commission does not object to it on the grounds of serious doubts as to its
compatibility with the common market.

Upon receiving a list of measures that your authorities propose under the interim
procedure, the Commission services will examine the summary information
sheets submitted. If they consider that the information provided by your
authorities on a particular measure is incomplete, the Commission services will
send one or several successive requests for additional information in an official

Community language.

If, on the basis of an assessment of all the information received on a particular
measure, the Commission services consider that there are serious doubts as to its
compatibility with the common market, they will inform your authorities of
their doubts and invite them to withdraw the measure from the interim

procedure.

The information on a measure will be considered as complete if, within three
months from its receipt or from receipt of any additional information requested.
the Commission services do not request any further information.

A decision to object to a measure will be regarded as a decision to initiate the
formal investigation procedure within the meaning of Council Regulation (EC)
No 659/1999"' laying down detailed rules for the application of Article 93 of the
Treaty. If such a decision is taken before the date of accession, the decision will
only come into effect upon the date of accession.

4. Measures that were proposed, but not accepted for inclusion in the Treaty list

Appendix 11 of our letter of 19 November 2002 listed those measures that had
been proposed by your authorities for inclusion in the Accession Treaty, but had
not been accepted by the Commission services. In most cases, the measures
were not accepted because the Commission scrvices considered that the
information provided was incomplete. We would like to remind you that your
authorities will be able to re-submit these measures (with the complementary
information required) under the interim mechanism from | January 2003. In
case, a measure is re-submitted, we would ask your authorities to include the
reference number in the summary information sheet and in the overview table
(this reference number is given in the column headed “Comp No” of the table in
Appendix II of our letter of 19 November 2002).

'OJL83,27.3.99.p. |




We would like to remind your Government that both the measures included in the
existing aid list to be attached to the Treaty and those falling under the interim
mechanism may lose their status as existing aid if they are subsequently amended.

Finally, we would like to inform you that any information that you may provide in
relation to a particular measure proposed under the interim procedure may be
published in the event of a Commission decision to object to that measure. If your
authorities would consider that certain parts of the information submitted are
confidential and that they should not be published, we would ask you to inform the
Commission when submitting this information. If the information submitted by your
authorities is not accompanied by a reasoned request, your authorities will be deemed
to agree that all of the information submitted can be published in the event of a

decision to object to that measure.

For any questions, your services are welcome to contact Martina EYDNER (tel. +32-
2-299 93 49 - E-mail: Martina. EYDNER@cec.eu.int

Yours sincerely,

Signed Signed
Philip LOWE Eneko LANDABURU

Enclosures: 1

Copy: Mr C. ANDREOQOU, Commissioner for Public Aid, Cyprus




AIAPKEIA IZXYOZ KANONIZMQN
A NAPOXH AHMOZIQN ENIEXYZEQN

NAPAPTHMA

A/A KoivoTikA Npéén EvappovioTikég Kavoviopdg tne Aiapkeia 1o Uog otV
Kutrpiakig Anpokpariag Evpwtraikn ‘Evwon
1 Kavovioués (EK) apiB.  70/2001 ™ms | Or  Tepi  EAéyxou Twv Anpociwv | 30.6.2007 (TrepidapBavopévng
EmrpomAg tng 12.1.2001 oyerikd ME TNV | EvioxUoewv  (Mikpéc  kal Mecaieg | mepiddou TTPOCAPHOYAG EE
gpappoyn Twv dpBpwv 87 kai 88 ™S | Emixeiproeig) HNVWV)
ouvenkng EK omig kpartikéc evioxuoeig | Kavovigpoi tou 2001 (K.A.M. 194/2001
TTPOG HIKPES KAl HECQIEG ETTIXEIPAOEIC ™G 4.5.2001)
2 Kavoviopds (EK) apiB. 68/2001 Mg O mepi  EAéyxou Twv Anpooiwv | 30.6.2007
EmrtpomAg tng 12.1.2001 OXETIKA pe TNV | EvioyUoewv (EmrayyeAparikn (TrepthapBavopévng
€Epappoyn Twv dpBpwv 87 kar 88 NG | Ekmaideuon) Kavoviopoi Ttou 2001 TEPIGdOU TTpoCapuOYAS £EI
ouvenkng oTIG EVIOXUOEIC via | (K.A.. 196/2001 tng 4.5.2001) HNVWV)
emayyeAparnikn exmaideuon
3 Kowvotiké  TAdicio  yia TS Kpamikég | Or  mepi  EAéyxou Twv Anuooiwv 31.12.2005
EVIOXUOEIG OTnV €peuva  kai avamrugn | EvioxUoswv (‘Epeuva kai TexvoAoyikn
(Emionun  Eenuepida twv EK C45. Avarrrugn) Kavoviopoi Tou 2001 (K.A..
17.02.1996) 195/2001 tng 4.5.2001)
4 Koivotiké TAaioio oxeTika pe TIG KPATIKEG Or  mepi  EMéyxou Twv Anpooiwv 31.12.2007
EVIOXUOEIS yia  Tnv  TrpooTacia  Tou EvioxUoswv (Mpooragia TOU
mepiBdAovrog (ETionun Epnuepida twv MepiBdAAovtog) Kavoviopoi tou 2001
EK C37/3 3.2.2001) (K.A.M. 302/2001 1ng 27.7.2001)
5 Avakoivwon Mg Emrporrrc - Or  mepi EAéyxou Twv Anpoaoiwv 31.12.2006

KareuBuvrpieg ypappéc oxetikd HE TIG
KPATIKES EVIOXUOEIG TEPIPEPEIAKOU
xapaktipa (Emionun E@nuepida twv EK
C74, 10.3.1998)

EvioxUoewv  (Anuéoieg Evioxuoeig
Mepipepeiakol Xapaktripa) Kavoviauoi
Tou 2002 (K.A.M.  353/2002 Tn¢
19.7.2002)

7/3/2003
XpAMI (Siapkeia 10y.kavov. )




